
Previous: 7,736.2 PSEi change: 0.79%

High: 7,797.6 Best: MPI +7.04%

Low: 7,736.6 2nd best: TEL +4.21%

Close: 7,797.6 2nd worst: RLC -1.96%

Val. traded (mn): 4,167.8 Worst: PCOR -2.14%

Tenor Change Yield Tenor Change Yield

3 months - 3.2660 5 years +0.0480 4.3620

6 months +0.0150 3.4310 7 years +0.0490 4.5330

1 year +0.0300 3.6960 10 years - 4.7000

2 years +0.0010 4.0400 20 years +0.0180 5.2120

3 years +0.0200 4.1680 30 years -0.0060 5.2570

4 years +0.0350 4.2690

Previous Close Previous Close

PHP/USD 50.756 50.651 EUR/USD 1.1105 1.1197

Tenor Change Yield Tenor Change Yield

3 months -0.0026 1.5231 5 years -0.0099 1.6530

6 months +0.0025 1.5417 10 years -0.0193 1.8545

2 years -0.0021 1.5785 30 years -0.0328 2.3297
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rebounded, local fixed income, and the Philippine peso strengthened following a de-escalation in US-Iran tensions.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities surged on the back of easing geopolitical tensions and positive developments in US-Chinal deal. On the other hand, US Treasury yields fell

amid strong demand for 30-year bonds auction, while the Dollar slightly strengthened ahead of US labor data which markets expect to be positive. 

 Local fixed income yields rose on its fourth consecutive day amid easing 
tensions between the United States and Iran. Overall, yields rose 1.91 bps DoD, 
still led by the belly of the curve increasing 3.80 bps. 

 Local equities rebounded following the tension easing signaled by the latest 
commentary from US President Trump. Trump's response to impose additional 
financial and economic sanctions instead of resorting to military action were 
perceived as a positive signal by the market.  Majority of the sub-indices ended 
in green, led by the mining/oil counter up by 2.06%. The PSEi rose 0.79% DoD 
closing at 7,797.64. 

 

 Moody's Investor's Services sees Philippine gross domestic product (GDP) 
growth to be 5.8% and 6.2% in 2019 and 2020 respectively. Moody's cited the 
timely passage of the 2020 budget and increased government revenues from 
new excise taxes from the Tax Reform for Acceleration and Inclusion (TRAIN) 
law to help accelerate GDP growth. The TRAIN law boosted taxes levied in 
2018 by 38% following its implementation in 2017. 

 Jollibee Foods Corp. (PSE Ticker: JFC) is entering the dollar bond market for 
the issuance of its senior perpetual securities. The proceeds will be partly used 
to help fund the company's acquisition of Coffee Bean & Tea Leaf. The 
company has not specified how much capital it seeks to raise from its planned 
bond issuances. 7,400
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 US equities closed at record highs on the back of easing geopolitical tensions and 
positive developments in US-China trade deal. It was reported that Vice Premier Liu 
He will travel to the US next week to sign the Phase One trade deal. The DJIA 
closed at 28,956.90 (+0.74% DoD) and the S&P 500 ended at 3,274.70 (+0.67% 
DoD). 

 Asian equities surged as markets reacted to US President Trump's statement that 
Iran "appears to be standing down" after it fired missiles at Iraq bases housing US 
troops. The MSCI APxJ closed at 560.91 (+1.70% DoD). 

 European equities moved higher along with the global stock markets as investors' 
optimism grew due to the de-escalation of US-Iran conflict and the nearing US-
China trade deal. The MSCI Europe closed at 140.94 (+0.27% DoD). 

 US Treasury yields fell as prices soared amid strong demand for USD 16bn 
auction of 30-year bonds. Investors will look out next for labor data from the US 
Department of Labor to be released on Friday. On average, yields closed at 
1.5417% (-1.07 bps DoD), with the 10Y ending at 1.8545% (-1.93bps DoD) and the 
2Y closing at 1.5785% (-0.21 bps DoD). 

 The US Dollar slightly strengthened as markets expect good labor data to be 
released. The DXY index closed at 97.3170 (0.32%). 

 The Philippine Peso strengthened on the back of subdued geopolitical tensions 
in the Middle East. US President Trump decided to impose new sanctions 
instead of signaling US military response after the missile strike attack from Iran. 
The USD/PHP pair closed at 50.651 (-0.021% DoD).  


